Economics 230 – Mathematical Economics
1st Semester 2010-11
Problem Set # 2 
1.
Consider the model 
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where Y, C , and I are endogenous and G is exogenous.  Obtain the reduced form of the model and determine the effect on Y, C and I of a unit increase in government expenditures.

2.
Find the eigenvalues and eigenvectors of the following matrices: 
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